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Common set of accepted accounting principles, 
standards, & procedures that entity must follow 

when it prepares & presents its FS. 

At international 
level 

International 
Financial Reporting 

Standards (IFRS) 

In India 

Accounting Standards (Ass) 
& Indian Accounting 
Standards (Ind AS) 
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Accounting Standards are written policy 
documents issued by  

Government e.g. (MCA) for 
corporate entities in 

consultation with NFRA 

ICAI for non corporate 
entities  
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Accounting Standards 
deal with  

Recognition of 
events & 

Transactions 

Measurement of 
transactions & 

events 

Presentation of 
transactions & 

events 

Disclosure 
requirements  
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Benefits of AS 

Standardisation of 
alternative accounting 

treatment   

Reduce confusing 
variations in accounting 

treatment & presentation 

One must disclose 
the accounting 

policies used (AS 1) 

Requirements for 
additional 
disclosures 

In certain areas, 
information is not 

statutorily required to be 
disclosed 

However, AS may require 
additional disclosures to 

help readers of FS to 
understand accounting 

treatment 

Comparability of 
financial 

statements 

Intra-enterprise 
comparison 

Comparison of FS 
of same 

enterprise over 
number of years 

Inter-enterprise 
comparison 

Comparison of FS 
of different 

enterprises for 
same accounting 

period 

Reduction of scope 
for creative 
accounting 

Creative accounting means 
twisting of accounting policies to 

produce FS favourable to a 
particular interest group 

Example – 
Overstate profits 

& assets 
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MCA has to spell out the AS applicable for companies in India 

NFRA recommend these standards to MCA 

Although ASB is constituted by ICAI, it is independent in the formulation of AS 

Composition of ASB includes representatives of industries associations of industries (ASSOCHAM, CII. FICCI), regulators, academicians, 
government departments etc. 

ASB considered IFRS & IAS while framing AS in India 

ICAI took leadership role in constituting ASB 

Bodies involved in standard setting process 
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AS 1 : Disclosure of 
Accounting policy  

AS 2 : Valuation of 
Inventories (Revised) 

AS 3 : Cash Flow 
Statement 

AS 4: Contingencies & 
Events Occurring after 

the Balance Sheet Date 
(Revised) 

As 5 : Net Profit or Loss for 
the Period, Prior Period Items 

& Changes in Accounting 
Policies 

AS 7 : Construction 
Contracts 

AS 9 : Revenue 
Recognition 

As 10 : Property, Plant & 
Equipment (Revised) 

As 11 : Property, Plant & 
Equipment (Revised) 

AS 12 : Accounting for 
Government Grants 

AS 13 : Accounting for 
Investments (Revised) 

AS 14 : Accounting for 
Amalgamations 

(Revised) 

AS 15 : Employee 
Benefits 
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AS 16 : Borrowing 
Costs 

AS 17 : Segment 
Reporting 

AS 18 : Related Party 
Disclosures 

AS 19 : Leases  AS 20 : Earnings Per Share 

AS 21 : Consolidated 
Financial Statements 

(Revised) 

AS 22 : Accounting for 
Taxes on Income 

AS 23 : Accounting for 
Investments in Associates in 

Consolidated Financial 
Statements 

As 24 : Discontinuing 
Operations 

AS 25 : Interim 
Financial Reporting 

AS 26 : Intangible 
Assets 

AS 27 : Financial 
Reporting of Interests 

in Joint Ventures 

AS 28 : Impairment of 
Assets 

AS 29 : Provisions, Contingent 
Liabilities and Contingent Assets 

(Revised) 



NEED FOR CONVERGENCE TO GLOBAL STANDARDS 

08 Feb. 2021 © THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA 10 

Need For Convergence To Global Standards 

Each country 
has its own 
set of rules 

& 
regulations 

for 
accounting & 

financial 
reporting 

So, to raise 
capital from 
international 

markets, 
rules & 

regulations 
of that other 

company 
apply 

Therefore, 
translation & 
reinstateme

nts are of 
utmost 

importance 
in a world of 
globalisation 

International 
analysts & 

investors would 
like to compare 

FS based on 
similar ASs. 

Thus, there is 
growing need 

for 
internationally 
accepted set as 

ASs for cross 
border filings 

Multiplicity 
of type of 

ASs around 
the world is 
against the 

public 
interest  

Multiple ASs 
create 

confusion, 
encourages 
error & may 

facilities 
fraud   

The cure is 
to have a 

single set of 
global 

standards 

It improves 
the ability of 
investors to 

compare 
investment 
on a global 

basis 

For 
companies 
with joint 
listings in 

domestic & 
foreign 

country, the 
convergence 
is very much 

significant 



INTERNATIONAL ACCOUNTING STANDARDS BOARD (IASB) 

08 Feb. 2021 © THE INSTITUTE OF CHARTERED ACCOUNTANTS OF INDIA 11 

London based group named the 
International Accounting 

Standards Committee (IASC) was 
established in 1973 

IASC comprises professional 
accountancy bodies of over 75 

countries (including ICAI) 

IASC restructured their 
organisation which resulted in 

formation of IASB 
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INTERNATIONAL FINANCIAL 
REPORTING STANDARDS (IFRS) 

IFRS 

IAS issued by IASC & adopted by IASB 

IFRS issued by IASB 

Interpretations on IAS / IFRS issued by 
IFRS Interpretation commitee 

Interpretation on IAS issued by SIC 

IFRSs as global standards 

Principles based set of standards 

Enhanced transparency & comparability of FS  

Emergence as global standards 
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Significance 
of global 
standards  

Cross 
border 
flow of 
money 

Global 
listing in 
different 

stock 
markets  

Comparability 
of FS 

Elimination 
of costly 

requirements 

Enhanced 
accountability 

Greater 
transparency 

Reduced 
operational 
challenges 

Lower risk 
of errors of 
judgment  
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Ind AS AS 

Application of IFRS in india considering legal & other conditions prevailing in india  

Deviation from corresponding IFRS, if required ASB in consultation with MCA decided to have two sets of AS 

Convergence to IFRS; not adoption 

ICAI 
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Ind AS are IFRS converged standards issued by the Central Government with certain carve outs 

Steps for notification 

Formulation by ASB of ICAI 

Sent to NFRA for deliberation 

Sent to Central Govt. for notification  

Benefits 

Globalization & Liberalization  

Transparency of FS  

Comparability of FS  

Enhanced disclosure requirements  

• Ind AS are named & numbered same as corresponding IAS. 
• However, for Ind AS corresponding to IFRS, add 100 to IFRS number. Eg: For IFRS 1, Ind AS is 101 
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• ICAI initiated the process in 2006 of 
moving towards IFRS to enhance 

acceptability & transparency of FS 

• MCA issued the companies (Ind AS) rules, 
2015 vide notification dated February 16, 

2015 covering revised roadmap for 
companies other than banking companies, 

Insurance companies & NBFC/s 

• As per the notification, Ind AS 
converged with IFRS were required to be 

implemented on voluntary basis from 
1st April, 2015 & mandatorily from 1st 

April , 2016 

• Separate roadmaps were prescribed 
for  implementation of Ind AS to Banking, 

Insurance companies & NBFc’s 
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Ind AS 101 : First Time 
Adoption of Indian 

Accounting Standards 

Ind AS 102 : Share Based 
Payment 

Ind AS 103 : Business 
Combinations 

Ind AS 104 : Insurance 
Contracts 

Ind AS 105 : Non-current 
Assets Held for   Sale and 
Discontinued Operations 

Ind AS 106 : Exploration 
for and Evaluation of 

Mineral Resources 

Ind AS 107 : Financial 
Instruments: Disclosures 

Ind AS 108 : Operating 
Segments 

Ind AS 109 : Financial 
Instruments 

Ind AS 110 : 
Consolidated Financial 

Statements 

Ind AS 111 : Joint  
Arrangements 

Ind AS 112 : Disclosure of 
Interests in Other 

Entities 

Ind AS 113 : Fair Value 
Measurement 
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Ind AS 114 : 
Regulatory Deferral 

Accounts 

Ind AS 115 : Revenue 
from contracts with 

customers 
Ind AS 116 : Leases 

Ind AS 1 : 
Presentation of 

Financial Statements 
Ind AS 2 : Inventories 

Ind AS 7 : Statement 
of Cash Flows 

Ind AS 8 : Accounting 
Policies, Changes in 

Accounting 
Estimates & Errors 

Ind AS 10 : Events after the 
Reporting Period 

Ind AS 12 : Income 
Taxes 

Ind AS 16 : Property, 
Plant and Equipment 

Ind AS 19 : Employee 
Benefits 

Ind AS 20 : 
Accounting for 

Government Grants 
and Disclosure of 

Government 
Assistance 

Ind AS 21 : The 
Effects of Changes in 

Foreign Exchange 
Rates 

Ind AS 23 : 
Borrowing Costs 

Ind AS 24 : Related 
Party Disclosures 

Ind AS 27 : Separate 
Financial Statements 
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Ind AS 28 : Investment 
in Associates and Joint 

Ventures 

Ind AS 29 : Financial 
Reporting in 

Hyperinflationary 

Economies 

Ind AS 32 : Financial 
Instruments: 
Presentation 

Ind AS 33 : Earnings per 
Share 

Ind AS 34 : Interim Financial 
Reporting 

Ind AS 36 : Impairment 
of Assets 

Ind AS 37 : Provisions, 
Contingent Liabilities 

and Contingent Assets 
Ind AS 38 : Intangible Assets 

Ind AS 40 : Investment 
Property 

Ind AS 41 : Agriculture 
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Departures 

Resulting into carve outs 

Deviation from the accounting 
principles stated in IFRS  

Not resulting into carve 
outs 

Removed of options in accounting 
principles & Practices in Ind AS vis-a-vis 

IFRS 

Formulation of Ind AS 
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01st April, 2015 
Phase I 

01st April, 2016 
Phase II 

01st April, 2017 

Voluntary Basis 
Mandatory Basis 

With Comparatives [a] Listed Companies having 
Net worth > INR 500 Crore 

[b] Unlisted Companies having 
Net Worth > INR 500 Crore 

[c] Holding, Subsidiary, 
Associate & Joint Venture of 

above 

[a] Listed Companies not 
covered in Phase I 

[b] Unlisted Companies having 
Net Worth > INR 250 Crore 

[c] Holding, Subsidiary, 
Associate & Joint Venture of 

above 
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For Non Banking Financial Companies (NBFCs) 

Phase I 
01st April, 2018 

Phase II 
01st April, 2019 

With Comparatives 

[a] NBFCs (Listed OR Unlisted) having 
Net worth > INR 500 Crore 

[b] Holding, Subsidiary, Associate & 
Joint Venture of above other than 

those previously covered 

[a] Listed NBFCs not covered in 
Phase I (Net worth < 500 crore) 

[b] Unlisted NBFCs having Net Worth > 
INR 250 Crore but < 500 crore 

[c] Holding, Subsidiary, Associate & Joint Venture 
of above other than those previously covered 
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For Non Banking Financial 
Companies (NBFCs) 

Unlisted NBFCs having net worth 
< 250 crore shall not apply Ind 

AS 

Voluntary adoption 
of Ind AS not 

allowed 

Applicable for both Consolidated 
& Individual Financial 

Statements  
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For Scheduled Commercial Banks excluding Regional Rural Banks 

For Insurers/ Insurance Companies 
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THANK YOU 


